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TREASURY FOR FINKEL 

E.O. 11652: ADS, DECLAS 3/31/74 
TAGS: EAID, EFICFN 

SUBJ: US SUPPLIER PARTICIPATION IN ADB PROCUREMENT FINANCED 
BY SPECIAL FUNDS 

SUMMARY: USADB IS EATABLISHING PROCEDURES WITH ADB STAFF 
TO EXPEDITE US SUPPLIER PARTICIPATION IN ADB PROJECT 
PROCUREMENT EINANCED BY SPECIAL EUNDS (SE), ONCE USG SE 
CONTRIBUTION IS MADE. BANK REQUIRES SPECIFIC TYING 
CONDITIONS FOR NOTIFICATION TO BORROWERS. END SUMMARY. 

1. FOLLOWING FINEKL/BEACH TELCON DEC 20 ON STATUS OF 
PLANNED USG SPECIAL FUNDS CONTRIBUTION, USADB MET WITH 
BANK STAEF TO FACILITATE, AFTER USG CONTRIBUTION IS MADE, 
PARTICIPATION BY US SUPPLIERS IN SPECIAL FUNDS PRO- 
JECTS PREVIOUSLY APPROVED BUT FOR WHICH PROCUREMENT 
CONTRACTS HAVE NOT YET BEEN SWARDED. 
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2. BANK STAFF PROPOSED SEVERAL STEPS BE TAKEN AT 
PCE; 

ADDITIONAL ACTION TO FOLLOW ONCE EFFECTIVE DATE OF USG 
CONTRIBUTION IS KNOWN; 

(A) INITIALLY, BANK WILL ISSUE LEGAL OPINION 
INDICATING US SUPPLIERS ELIGIBLE FOR PROCUREMENT ALL 
RPT ALL SF-FINANCED PROJECTS FOR WHICH PROCUREMENT 
ACTIONS STILL OPEN, IRRESPECTIVE OF DATE LOAN AGREEMENTS 
WERE SIGNED. THIS TO BECOME EFFECTIVE ONCE US CONTRIBUTION 
ACCEPTED BY AORD. 

(B) BANK IS PREPARING DETAILED STATUS REPORT FOR 
USADB INDICATING ALL PROJECTS IN WHICH PROCUREMENT 
OPPORTUNITIES EXIST FOR US SUPPLIERS. USADB INTENDS 
CIRCULATE REPORT ALL POSTS IN REGION TO PASS TO US 
CHAMBER GB COMMERCE, OTHER US BUSINESS CONTACTS. 

PARALLEL US NOTIFICATION SHOULD ALSO BE MADE FROM 
WASHINGTON END. 

(C) ADB PROPOSES SENDING CIRCULAR CABLE ALL 
BORROWERS AND EXECUTING AGENCIES, AS ADDENDUM STANDARD 
QUOTE PROCUREMENT LETTER END QUOTE, PREVIOUSLY ISSUED 
INDICATING THAT US SUPPLIERS NOW ELIGIBLE TO BID 

ON SP-FINANCED PROJECTS. 

3. STAEF INDICATES NEED TO KNOW ASAP BEST ESTIMATE DATE 
OFFER OF USG CONTRIBUTION WOULD BE SUBMITTED FOR BOARD 
APPROVAL. IN ADDITION, STAFF REQUIRES SPECIFIC DETAILS 
AND LANGUAGE OF TYING CONDITIONS TO BE ATTACHED TO US 
CONTRIBUTION, I.E., CONTENT PERCENTAGE CLAUSE FOR US 
ORIGIN, SO THAT ELIGIBILITY OF PARTICULAR SUPPLIEERS CAN 
BE READILY DETERMINED. THIS INEORMATION REQUIRED FOR 
INCLUSION IN PROPOSED CIRCULAR CABLE DESCRIBED PARA 
2(C) ABOVE. 

3. ACTION REQUESTED (A) PLEASE PROVIDE EARLIEST 
ESTIMATED DATE US CONTRIBUTION COULD BE MADE. 

(B) ADVISE SPECIFIC LANGUAGE TYING PROVISIONS SUITABLE 
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FOR INCLUSION PROPOSED ADB PROCUREMENT CABLE TO BORROWERS. 

(C) ADVISE SCOPE AND PROCEDURE PLANS TO NOTIFY US 
SUPPLIERS VIA COMMERCE BUSINESS DAILY ADVERTISEMENT 
AND/OR OTHER MEANS. 

SULLIVAN 
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